DELLOYD VENTURES BERHAD

(Incorporated in Malaysia)

A.  
NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 Part K and Appendix 9B of the Bursa Malaysia Listing Requirements.  The interim financial report is unaudited and should be read in conjunction with the audited annual financial statements for the year ended 31 December 2003.

The accounting policies and methods of computations adopted in this interim financial report are consistent with those adopted by the Group in the preparation of the annual financial statements for the year ended 31 December 2003.  

2.
Audit report of the preceding annual financial statements 

The auditors’ report of the financial year ended 31 December 2003 was not subject to any qualification.  

3.
Seasonality or cyclicality of interim operations
The operations of the Group are not affected by any significant seasonal or cyclical factors other than the plantation sector which is dependent on the selling prices of crude palm oil and the production of fresh fruit bunches.  

4. Nature and amounts of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence
There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual in nature, size or incidence during the financial period under review.  

5. Changes in estimates  
There were no changes in estimates reported in prior financial years that have a material effect in the current interim period.

6.
Issuance and Repayments of debt and equity securities

There were no issuance or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current interim period.
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7.
Dividend paid

On 9 August 2004, the Company paid a Final Tax Exempt dividend of 7% and a Special Tax Exempt dividend of 3% for the financial year ended 31 December 2003 (2002- Final dividend of 7% per share) amounting to RM13.3 million (2002 : RM6.2 million).  

8.
Segmental Reporting


Details of the Group’s segmental report are as follows :

6 months ended

30 June 2004
Automotive

Components
Vehicle 

Distribution
Plantation
Others
Total




RM’000
RM’000
RM’000
RM’000
RM’000

Revenue
65,234
60,575
6,023
221
132,053

Results






  -  profit/(loss) from   

    operations     
       9,754
       1,590
     3,917
     (13)
       15,248







Share of profits of associated company



            914

Unallocated income




              28








Unallocated expenses




            (36)

Profit before taxation




    16,154

Taxation




        (4,764)

Minority interest




           (805)

Pre-acquisition profit






            (22)








Net profit for the period



 
   10,563



9. Valuation of property, plant and equipment

The Group did not revalue its property, plant and equipment during the current quarter and financial period-to-date.

10. Material events subsequent to interim period not reflected in the financial statements

There were no material events subsequent to the current financial quarter that have not being reflected in the financial statements for the quarter ended 30 June 2004.
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11.
Changes in the composition of the Group
Changes in the composition of the Group during the financial period were as follow :

On 5 January 2004, the Company acquired 1,750,000 ordinary shares of RM1.00 each in ATOZ Motor Marketing Sdn Bhd  (ATOZ) for RM5 million and on 9 February 2004 subscribed for another 1 million ordinary shares of RM1.00 each at par.    
 

On 14 July 2004, the Company announced the incorporation of Atoz Motor Services Sdn Bhd (AMSSB) on 9 April 2004 through its 55% owned subsidiary Atoz Motor Marketing Sdn Bhd.  The total issued and paid up capital of AMSSB is 10 ordinary shares of RM1.00 each.

On 27 July 2004, the Company announced the incorporation of Magnavision Auto Services (M) Sdn Bhd (MASSB) on 19 July 2004 through its wholly-owned subsidiary Delloyd Industries (M) Sdn Bhd.  The total issued and paid up capital of MASSB is 10 ordinary shares of RM1.00 each.

12.
Contingent liabilities or contingent assets
Contingent liabilities of the Group as at 13 August 2004 amounting to RM239,000 are in respect of guarantees issued by banks to government authorities and third parties to secure credit facilities.


13. Capital Commitments

                    30/06/04

       RM’000



Property, plant and equipment






Amount contracted but not provided for in the accounts
          
         11,591
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B. 
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF THE   BURSA MALAYSIA LISTING REQUIREMENT 
1.
Review of  performance  

The Group achieved a revenue of RM76.0 million during the second quarter of 2004 which is higher than the RM56.3 million registered during the corresponding period last year.  The sales from the vehicle distribution subsidiary contributed significantly to the increase in revenue.

Group’s profit before tax and minority interest for the second quarter was RM10.4 million as compared to RM13.6 million previously.  The lower margins from the vehicle distribution sector and the increased cost of raw materials have affected operating profits significantly.

For the six months ended 30 June 2004, Group’s revenue was RM132 million which is 21% higher than the RM109 million recorded in the previous corresponding period.  However, profit before tax and minority interest of RM16.1 million for the first six months was RM10.5 million or 39.4% lower than the RM26.6 million registered in the same period last year.

2.
Material change in the profit before taxation compared with the immediate preceding quarter
During the current quarter, the Group recorded a profit before tax of RM10.4 million against RM5.7 million during the preceding quarter.  The increase is mainly due to the gradual recovery of the automotive business and better selling prices of palm oil products.  

3.
Prospects 

Subsequent to the second quarter, sales of both the national and non-national cars continued to strengthen.  With the anticipated increase in production volume by the major car assemblers to meet demand, the sales of automotive components is expected to improve further.

Despite the better revenue from the automotive sector, margins will continue to be squeezed due to the increase in raw material cost such as plastic resins, steel and unfavourable exchange rates.

The outlook for the Group for 2004 is expected to remain satisfactory.

4.
Profit forecast / profit guarantee

This note is not applicable to the Group.
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5.
Taxation


  Quarter Ended
  Quarter Ended
Year To Date
Year To Date


30/06/2004
30/06/2003
30/06/2004
30/06/2003


RM’000
RM’000
RM’000
RM’000

Income tax







- current
2,883
3,923
4,508
7,782

- share of associated company’s taxation

,
   120
  100
  256
   100







 
     3,003
4,023
     4,764
7,882

6.
Sale of unquoted investments and/or properties

There were no sales of unquoted investments and/or properties during the current financial quarter.  

7.
Purchase or Disposal of Quoted Securities

During the financial quarter ended 30 June 2004, the purchase/investment in quoted securities are as follows :







           RM’000

(i)
Total purchases 


                1,250
   


Sale proceeds from disposal


    NIL  


Gain / (Loss) on disposal


    NIL
  
(ii) Investment in quoted securities as at 30 June 2004 are as follows :-







           RM’000

 
At cost




            11,372


Provision for diminution in value

(  458)    


At net book value



10,914

Market value as at 30 June 2004
                          11,126
8.
Status of corporate proposals  

There are no corporate proposals which have been announced but not completed as at the date of this report. 

9.
Group borrowings and debt securities

As at 30 June 2004, there were no borrowings and debt securities. 
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10.
Off balance sheet financial instruments

The Group enters into short-term foreign exchange contracts to hedge its exposure to currency fluctuations affecting foreign currency denominated trade payables.  The outstanding foreign exchange forward contracts as at 13 August 2004 amounted to RM2.5 million mainly denominated in Japanese Yen.

All the foreign contracts mature within 12 months and any gains or losses on foreign exchange contracts are being dealt with in the income statement.

11.
Changes in material litigation
On 7 January 1999, a legal suit was instituted against certain subsidiaries of the Group for copyright infringement.  The application for summary judgement by the Plaintiff was dismissed by the Court at a hearing held on 14 April 2000.
In a counter claim instituted against the plaintiff, the court has awarded cost and a claim has since been failed against them.

12.
Dividend 
The Directors do not recommend any dividend payment for the current quarter.  

13.
Earnings per share
Basic earnings per share is calculated by dividing the net profit attributable to the shareholders of RM10.56 million by the total number of ordinary shares in issue as at 30 June 2004 of 88,858,250.

 

By Order of the Board

Ng Say Or

Company Secretary

24 August 2004
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